M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD

MAY 3, 1993

CH CAGO, ILLINO S

A Regul ar neeting of the Illinois Gam ng Board was held on May 3, 1993.
The neeting was held at 9:30 A M in Room C500 of the State of Illinois
Bui l ding, 160 North LaSalle, Chicago, Illinois. Notice was duly and tinely
given to each Board Menber and to the general public in conpliance with he
[1l1inois Open Meetings Act, Illinois Revised Statutes 102, Paragraph 42.02

The foll owi ng Board Menbers were present: WIlIliamJ. Kunkle, Jr.
Chai rman and Board Menbers WlliamJ. Chanblin, J. Thomas Johnson, Gayl S. Pyatt
and Robert F. Vickrey.

In addition, Adm nistrator Morton E. Friedman, Deputy Administrators J.
Thomas Hut chi son, Joseph McQuaid and Marcy L. Wbl f, Chief Legal Counsel Donna B
More, menbers of the nedia and general public were in attendance.

The neeting was called to order by Chairman WlliamJ. Kunkle, Jr. at 9:40
A M

The first order of business was the approval of ninutes of previous
neeti ngs of the body.

M. Johnson noved that the minutes of the Special Meeting of February 4,
1993 be approved as subnitted. M. Chanblin seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Chanblin noved that the mnutes of the Special Meeting of February 22,
1993 be approved as submitted. M. Johnson seconded the notion. The Chairnman
called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the minutes of the Regular Meeting of February 25,
1993 be approved as submitted. M. Johnson seconded the notion. The Chairnman
called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned status reports of applicants found
suitable for licensing. Chairman Kunkle recognized Casi no Queen Inc.

M. Jim Enlund appeared on behal f of the applicant. He reported that the
visitor's center would be conpleted by May 15, 1993 and that the proposed Metro-
Link light rail systemplanned to open a station servicing the docksite in
Septenmber, 1993. M. Enlund noted that the venture had enpl oyed 100 persons
with an additional 225 potential enployees in training. He stated that Casino
Queen, Inc. anticipated an early June, 1993 date for its final practice
excursion. M. Johnson asked questions concerning i ssues needed for approva
prior to authorization of a final practice gani ng excursion.



The next presentation concerned Des Plaines Linmted Venture. M. Tim
W nott appeared on behal f of the applicant and told the Board that their
vessel, the Northern Star, had arrived in Joliet on April 10, 1993 and that the
construction of the project's parking deck woul d be conpleted by June 1, 1993.

(At this tinme Menber Vickrey arrived having been del ayed by traffic
conditions.)

M. Friedman requested the authorization of the Board to conduct a Fina
Practice Ganing Excursion. He reviewed the licensing elements of the Act and
noted that the applicant had satisfied all requirenments of the Act and Board
Rul es.

After discussion, M. Johnson noved that the application received from
Harrah's Casino Cruises - Joliet for licensing as Supplier of Gami ng Operations
Manager be approved. M. Chanblin seconded the notion. The Chairman called for
t he yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the Adm nistrator be authorized to conduct a Fina
Practice Ganing Excursion with respect to the application received from Des
Pl ai nes Devel oprment Limited Venture. M. Vickrey seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next presentation concerned Hol | ywood Casino-Aurora. M. WIIliam
Wei dner appeared on behalf of the applicant and told the Board that the
enterprise's first vessel would be |aunched during the week of May 3, 1993 with
vessel nunber two follow ng shortly thereafter. He noted that 125 persons had
been enpl oyed with an additional 350 in training. M. Widner stated that
ultimately 1500 peopl e woul d be enpl oyed.

M. Weidner then renewed the request of the applicant that the Board
approve an Initial Public Ofering. Joining M. Widner in discussion were
appl i cant attorneys Tyrone Fahner, Roberto Rivera-Soto and WIIiam Cinbing of
Sol onon Brothers. The request was explained in detail and di scussed by the
Boar d.

M. Johnson noved that the Board grant the request of Hollywood Casi no-
Aurora to proceed with an initial public offering with the follow ng exceptions:

1. That the proposed advance managenent fee paynment to Greate Bay Casino
Corporation draw interest at market rates until anortizati on comences is
conpl et ed; and,

2.  Any other advance paynent of funds fromthe public offering to another
entity by Hollywood Casi no-Aurora be approved by the Board.

Member Pyatt seconded the notion.

Under discussion, M. Johnson stated that he would support the notion
whi ch brought a significant capital infusion to the financial stability of the
appl i cant and encouraged investnment. M. Vickrey requested that the Board
retire to closed session to discuss the proposal. M. Chanblin noved the
previ ous question.



W t hout objection, the previous question was noved. The Chairman called
for the yeas and nays by oral roll call to wt:

M. Chanblin: AYE
M. Johnson: AYE
Ms. Pyatt: AYE

M. Vickrey: AYE
M. Chairman: Aye

The notion was approved 5-0.

The next presentation was received from Argosy Gani ng Conpany. M. Thonas
Long appeared on behalf of the |licensee and told the Board that a new vesse
woul d be received in Alton on May 15, 1993. The Alton Belle Il would contain
940 gami ng positions but could expand to 1045 positions and woul d comence
operations on Menorial Day. He noted that the conpany woul d keep the Alton
Bell. He further stated that no shutdowns had been experience during recent
flooding of the Mssissippi R ver. Chairman Kunkl e asked whether the Alton Bel
Il required a Final Practice Gam ng Excursion? The Adm nistrator replied that
it was his opinion that Argosy Gam ng Conpany had already fulfilled the
requirenents of the Act in its denonstration of successfully operating casino
gam ng and therefore an additional Final Practice Gam ng Excursion was not
necessary. There was no further discussion

M. Johnson recall ed Casi no Queen, Inc. and asked questions about the
susceptibility of the Casino Queen to floods. M. JimEnlund stated that had
the Casi no Queen been in operation during the flooding, operations would have
been suspended. He noted that when river levels reach 36 feet, access to the
entry tunnel is prohibited.

M. Johnson then noted that in regard to the previous discussion
concer ni ng Hol | ywood Casi no- Aurora, staff should review applicable rules to
determ ne whether a nodification is needed to 3000.235 (Transferability of
Ownership). The Chief Legal Counsel responded that staff had already submtted
a nodification to the Rules.

The next presentation was received from Greater Peoria Riverboat
Corporation. M. Thomas More appeared on behalf of the Iicensee and told the
Board that the enterprise was ready to nove operations to their pernmanent
docksite in East Peoria. He noted that the facility represented a $12 mllion
expenditure. M. Moore also told the Board that Central I|llinois Light Conpany
was studying alternatives to possibly relocate a high voltage transm ssion |ine
on the property. M. Friedman told the Board that the licensee's Interna
Controls were being nodified reflecting the vessel's new docking facility. Both
M. Friedman and Chairnman Kunkl e agreed that Board action on nodified Interna
Control s was not necessary.

The next item of business was a continuation of previous discussion
concerning the calculation of the statutory term"ganing participant". M.
Friedman noted that input and study of actual experience by owners had resulted
in a proposal submitted by Harrah's to calculate participants as foll ows:

El ectronic Gam ng Devices - 90% of the nunber of actual devi ces
on board;

Craps - 10 participants for each craps pit;

O her Table Ganes - 5 participants for each table; and,

Keno - 5 participants.



M. Friedman recommended the proposal be adopted by the Board for
subm ssi on under the Board's rul emaki ng authority.

Under discussion, M. Johnson questioned whet her the Board coul d adopt the
calculation in absence of clearer legislative definition. Deputy Adm nistrator
Joe McQuaid reviewed the history of the question.

After further discussion, M. Chanblin noved that the reconmendation of
staff be adopted. M. Vickrey seconded the notion. The Chairnan called for the
yeas and nays by oral roll call to wt:

M. Chanblin: AYE
M. Johnson: NO
Ms. Pyatt: NO

M. Vickrey: AYE
M. Chai r man: AYE

The notion was adopted 3-2.

M. Johnson noved that staff be instructed to submit a proposed rule at
the next Regul ar Meeting of the Board. He stated that rul emaki ng was necessary
because the Board was interpreting the legislative intent of the Act. In
substitution and without objection, the Chairnman so ordered.

Ms. Pyatt noved that pursuant to Illinois Revised Statutes 102, Paragraph
42 (g), (h), and (k) that the Board retire to Cl osed session for the purposes of
di scussing issues of |icensing and recomrendati ons of the Administrative Law
Judge with respect to appeals of prior Board |icensing decisions. M. Vickrey
seconded the notion.

Wt hout objection, the Board retired to C osed Session at 11:30 A M

The Illinois Gam ng Board reconvened its Qpen Session at 3:04 PM Al
Members of the Board were present.

The next order of business concerned approval of additional investors.

M. Johnson noved that the Board approve the requests of investors Thomas
Lanmbrecht and Peter Ferro, Jr. to place portions of their investnents in trusts
for the benefit of their minor children, Melissa Kate Lanmbrecht, Paul John
Lanbrecht, Matthew Thomas Lanbrecht, John T. Ferro and James J. Ferro,
respectively, as additional investors in Enpress River Casino Corporation. M.
Pyatt seconded the notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Chanblin noved that the application received from George Krug, Jr. to
become a non-voting investor in Enpress River Casino Corporation be denied. M.
Johnson seconded the notion. Under discussion, Chairman Kunkl e announced t hat
he woul d recuse hinself fromvoting on the matter because he had di scovered that
a business venture in which he had a small investnment had al so received an
i nvestrment interest fromM. Krug. There being no further discussion, the
Chairman called for the yeas and nays by oral roll call to wit:

M. Chanblin: AYE



M. Johnson: AYE
Ms. Pyatt: AYE

M. Vickrey: AYE
M . Chai r man: NV

The notion was approved 4-0.

M. Johnson noved the Suppliers License renewal s be approved for

HP Ri verboat, Inc.

Aerie Hotels and Resorts, Inc.

Sigma Gane, Inc.

Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the recomendati ons of staff concerning approval or
deni al of applications received for Occupational License levels 2 & 3 be
approved as subnmitted. M. Pyatt seconded the notion. M. Johnson noted that

the recomendati on included 18 denials for |icensing and approvals for the
foll owi ng nunber of applicants:

Al ton Bell e: 54
Par - a- Di ce: 54

Casi no Rock I sl and: 67
Enpr ess: 278
Silver Eagle: 71

The Chairman called for the yeas and nays.
The notion was approved unani nously by voice vote.

M. Johnson noved that the application for an Cccupational License level 1
received fromRi chard A. Costra to be Director of Surveillance at Jo Daviess
Ri verboat Joint Venture be approved. M. Chanblin seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the application for an Cccupational License level 1
recei ved from Kathl een A. MLaughlin to be Slot Manager for Jo Davi ess Ri verboat
Joint Venture be approved. Ms. Pyatt seconded the notion. The Chairnman called
for the yeas and nays by oral roll call to wt:

M. Chanblin: NO
M. Johnson: AYE
Ms. Pyatt: AYE

M. Vickrey: AYE
M. Chai r man: NO

The notion was approved 3-2.



The next order of busi ness concerned reconmendati ons received fromthe
Admi ni strative Law Judge with respect to appeals filed to previous Board
deci si ons.

M. Johnson noved to accept the recomendati ons and findi ngs of fact of
the Administrative Law Judge with respect to the Cccupational License
application received fromPhyllis Vol pe and that the Board deny the application
Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved to accept the recomendati ons and findings of fact of
the Administrative Law Judge with respect to the Cccupational License
application received from Steven Lorts and that the Board deny the application
M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved to accept the recomendati ons and findi ngs of fact of
the Administrative Law Judge with respect to the Cccupational License
application received from Ronald Dunbar and that the Board deny the application
M. Chanblin seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved to accept the recomendati ons and findi ngs of fact of
the Administrative Law Judge with respect to the Ower's License application
recei ved from Arch View Casino Cruises, |Incorporated and that in addition, the
Board finds that the applicant failed to prove the econonic benefit to the State
of Illinois by the applicant at that |location; the basis upon which the Board
initially denied the application, and that the Board deny the application. M.
Pyatt seconded the nmotion. The Chairman called for the yeas and nays by ora
roll call to wt:

M. Chanblin: AYE
M. Johnson: AYE
Ms. Pyatt: AYE

M. Vickrey: AYE
M. Chai r man: AYE

The notion was approved 5-0.

The next order of business concerned proposed rul enaking. M. Friedman
told the Board that public coments had been recei ved and consi dered by staff
and suggested responses had been prepared. M. Friedman requested authorization
to i ssue the proposed rul emaki ng on Second Noti ce.

Under di scussion, Menbers asked questions and suggested additiona
nodi fi cations to Rules 3000.230 and 3000. 235.

M. Johnson noved that Rul e 3000.230 be anended to state that whenever
changes to an application are sought by an applicant for an Owmner's License that
the Board shall be so inforned of the change(s) sought. M. Chanblin seconded
the notion. The notion was further anended to include any changes to an
application that was found to be initially unsuitable for licensing and was
under appeal. The anendnent was accepted by M. Johnson and M. Chanblin. The
Chairman called for the yeas and nays.



The notion, as anended, was unani nously approved by voice vote.

The next order of business concerned i ssuance of the Board's Annua
Report. Menber Pyatt asked questions concerning the approval process of the
Annual Report. M. Johnson stated he had coments for staff and that the Annua
Report should not be filed until Menmber conments had been comunicated to the
staff.

M. Charles Sklarsky, representing Enpress River Casino Corporation
i nvestors Robert Krug, WIIiam Krug and Josephi ne Krug-Schulte, asked for
recognition. The Chairnman noted that the Board was aware of M. Sklarsky's
request but was not prepared to advance consi deration

There being no further business to cone before the Board, M. Johnson
noved the Board stand adjourned. M. Vickrey seconded the notion.

Wt hout objection the Board adjourned at 3:45 P. M

Respectful ly,

Janes A Nel son
Secretary of the Board
Amended by Board action, 10-19-93






